Creating Lasting Solutions.  Together.  

Ten-Year Plan to End Homelessness in King County

With increasing costs of food and transportation and a weakening economy, people need increasing levels of social service support.  Yet at this time of increased need, cities and counties across the state are being forced to drastically cut their social service spending.  

GIVE LOCAL GOVERNMENTS THE REVENUE TOOLS THEY NEED
Background:

Much of the responsibility for human services in Washington State falls on counties and cities, yet they have been subjected to repeated restrictions on the sources and flexibility of needed revenue.  
According to a 2007 state Community, Trade and Economic Development report, “All counties, charter and non-charter, are fiscally distressed.  It is a matter of degree.”  Without a structural change in the way counties can collect and manage their revenues, each year will find them forced to reduce service levels in order to balance the budget.  Initial cuts will fall disproportionately on services that are not directly mandated by the state, including those for the homeless, and will be followed by cuts in state-mandated services such as elections and the sheriff.
Counties have two main revenue sources – the sales tax and the property tax.  Property tax revenue growth is limited to 1% growth per year plus new construction, which in King County has averaged approximately 2%.  While county property tax revenues have grown on average by 3%, the costs of the programs the property tax supports have grown at approximately 7%.  The sales tax revenue situation is even bleaker.  In tight economic times, people spend money on essentials such as food and fuel, neither of which are subject to the sales tax.  Some counties have actually experienced a drop not only in revenue growth from sales taxes, but a drop in actual revenue dollars as well.
Many cities face similar issues as a result of the restrictions imposed by initiatives 695 (eliminating Motor Vehicle Excise Tax funding), 776 (eliminating $30 car tabs) and 747 (limiting property tax increases).
Issues:

· Many local governments face substantial cutbacks in social services due to a lack of adequate funding sources.  

· The lack of fund sources is exacerbated by a lack of flexibility to manage revenues and set fees at the local level.  Non-supplantation language often severely restricts use of revenues to infrastructure/capital improvement or “new programs” only.  Similarly, the state currently regulates fee levels for services, such as license and court fees.  These constraints require local governments to turn to service cuts rather than revenue solutions in tight budget years. 
2009 Request:  Adopt, on a priority basis, omnibus legislation providing additional tools and revenue sources and greater flexibility in the use of funds to allow local and county governments to adequately fund social services.
Contact:  Bill Block, Project Director, Committee to End Homelessness in King County, 206-263-9001 bill.block@kingcounty.gov 
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